
PROCESS FIRST, IDEAS NEXT
Your process leads to ideas

RC Capital Management
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Disclosure (SEBI RIA Regulation)

1.Whether the Investment Advisor or his associate or his relative has any financial interest in the subject 

company and the nature of such financial interest.

2.Whether the Investment Advisor or its associates or relatives have actual/beneficial ownership of one percent 

or more securities of the subject company (at the end of the month immediately preceding the date of 

publication of the research report or date of the public appearance).

3.Whether the Investment Advisor or his associate or his relative, has any other material conflict of interest at 

the time of publication of the research report or at the time of public appearance.

4.Whether Investment Advisor or Its associates have received any compensation from the subject company in 

the past twelve months.

5.Whether Investment Advisor or its associates have managed or co-managed public offering of securities for the 

subject company in the past twelve months.

6.Whether Investment Advisor or its associates have received any compensation for investment banking or 

merchant banking or brokerage services from the subject company in the past twelve months.

7.Whether Investment Advisor or its associates have received any compensation for products or services other 

than investment banking or merchant banking or brokerage services from the subject company in the past 

twelve months.

8.Whether the subject company is or was a client during twelve months preceding the date of distribution of the 

research report and the types of services provided.

9.Whether the Investment Advisor has served as an officer, director or employee of the subject company.

10. Whether the Investment Advisor has been engaged in market making activity for the subject company
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➢ This presentation is published by RC Capital Management – SEBI Registered 
Investment Advisor (INA000004088). 

➢ The content of this presentation is only for the information and education of 
the participants and not to be construed as investment advice. Please consult 
your financial advisor before acting on it.

➢ RC Capital Management may have recommended any of the securities 
mentioned in this presentation to its clients in the past. However, this is not a 
recommendation to buy / hold / sell the stock at the time of publishing this 
presentation. 

➢ RC Capital Management does not hold any position in any of the securities 
mentioned in the presentation at the time of publishing the report. Its 
partners may hold a position in these securities in their individual capacity at 
the time of publishing the report.

➢ Neither RC Capital Management nor its partners have received any 
compensation from any company mentioned in this report for the 
preparation of this presentation

➢ There is no conflict of interest for RC Capital Management / it’s partners due 
to publishing this report.. 

© 2025 RC CAPITAL MANAGEMENT

Disclaimer
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The key to investment success is a structured, evolving 
process driven by curiosity and learning

Process is the Key

Ideas are commoditized and a small part of Investment 
success
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➢I have missed several multi-baggers as my mindset and 
process had not evolved to recognize them

➢Data points such as News, Technicals, Financials are noise till 
you overlay your process on it

Ideas are plenty but not enough

Learn to connect the dots using your process – That is the key to 
making ideas work
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Reason

Did not appreciate the concept of Industry themes

Past Misses
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Reason

Did not understand the concept of earnings surprise

Past Misses
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Reason

Did not appreciate cyclicality and understand the concept of stage 
analysis (technical)

Past Misses
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Reflecting on the hits and misses, led to

• Concept of technical analysis and how to read charts

• Concept of stage analysis

• Momentum and various factors of investing (Value, 
quality, growth, duration)

• Market analysis : Price action, Breadth

• Styles of investing (Swing, Position, GARP, Deep value, 
Buy and hold)

Re-Learning

Post on learning : How to become an investor (part 2) - Design 
your learning process

https://www.valueinvestorindia.com/2025/06/17/how-to-become-an-investor-part-2-design-your-learning-process/
https://www.valueinvestorindia.com/2025/06/17/how-to-become-an-investor-part-2-design-your-learning-process/
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Foundational elements

Process definition

• Time Horizon : weeks to 3 months, 3-18 months, 2-3 years, 
5-10 Years

• Investment factors : Value, Momentum, Quality etc

• Market Tendencies: Reversion to the mean, Momentum, 
Catalyst, Volatility contraction
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Combine the foundational elements to develop a 
setup

• Search

• Generate watch and focus list

• Technical, Fundamental, Sector analysis

• Entry criteria (Position size, Risk reward analysis)

• Position management

• Exit criteria

Process definition
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Search criteria

• Growth > 15%, ROC > 15%

• Management Quality

• Competitive advantage

Time horizon 

• None

Technical/Fundamental analysis

• Ignore charts

• Industry economics, Tailwinds

• Competitive strength, Management competence

• Valuations !

GARP / Buy & Hold
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Entry criteria

• 3:1 Long term odds (<= median valuations)

• Earnings inflection

• Qualitative changes: Improving economics, capital allocation, catalyst

Position management & Exit

• Add as the thesis plays out

• Sell on extreme valuations (+2 sigma)

• Thesis break

• Best case scenario : Never sell

GARP/ Buy & Hold
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GARP/ Buy & Hold

• Company in the specialty chemicals space for a long time

• Internal R&D to develop new products such as ATBS

• Long term tailwinds, good management

• Patience to hold through long periods of zero appreciation
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Search criteria

• Valuations @ 10 year lows

• Margins below median

• Depressed stock, hated by everyone

Time horizon 

• 2-3 years

Technical/Fundamental analysis

• In stage 1 or early stage 2

• Topline growth or profit growth (early turnaround)

• Industry bottom

Deep value
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Entry criteria

• Pilot position

• Early turnaround (stage 1 to stage 2)

Position management & Exit

• Add as the Industry recovers

• Sell on +1 Sigma valuations 

• Sell on peak margins

• Exit if Industry recovery delayed

Deep value
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Thomas Cook (I)

• Travel collapsed during Covid

• Margins at decadal lows

• Valuations at decadal lows

• Stock up 3-5X from the lows

Deep value
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Sugar stocks (Bajaj Hindustan)

• Margins at decadal lows

• Valuations at decadal lows

• Stock up 3-5X from the lows

Deep value
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Search criteria

• Price volume action

• Breakouts

• Pull backs

Time horizon 

• Weeks to months

Technical/Fundamental analysis

• Stage, Base analysis

• Price action/ Volume, Moving averages, Support

• Earning surprise and momentum

• Themes

Investment style : Swing / Position Trading
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Entry criteria

• Pivot point (High R:R)

• Stop loss

• Early bases

Position management & Exit

• Swing high : Sell into strength

• Sell on stop loss

• Position trade : Hold on earnings momentum

• Position trade : Hold if theme is intact

• Position trade : Sell on stop loss, Low R:R or position sizing

Swing / Position Trading
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Swing / Position Trade

• 14 months base break out on high volumes
• Triple digit earnings growth
• Theme
• As position trader can hold on 50/200 DMA support till earnings/Theme intact
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Mental Models and Tools

• Your process is a mental model which helps focus on the 
right data points: One man’s garbage is another man’s 
treasure (such as high valuations)

• Helps tune out noise

• Investing factor or styles are like tools. Use one which 
works for you
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• Curiosity: Why not ? Expand your knowledge

• Understand concepts such as momentum, Earnings 
surprise 

• To understand market behavior better 

• Diversify across styles 

• Apply setups of other instruments such as Commodities, 
sector ETF etc.

• Deepen your existing process

Why learn other styles ?
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➢Site: rccapitalmanagement.com

➢Email: enquiry@rccapitalmanagement.com

➢Blog: valueinvestorindia.com

Contact Us
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